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Liberals forgot their squabbles over the war and rallied as one
man to the defence of Free Trade.
Balfour clung to office for a time in order to enable his Foreign
Secretary, Lord Lansdowne, to carry through the " Entente
Cordiale " (N228), but this damming up of the tide of Liberal
reaction made it all the more irresistible when at length Parlia-
ment was dissolved. At the election of January 1906 the
Unionist majority of 150 was turned into a Liberal majority of
360, the largest in the whole history of our party politics.
§ 328. social reform.—Campbell-Bannerman got together
a very capable Ministry. Sir Edward Grey took charge of
Foreign Affairs, R. B. Haldane became Secretary for War, while
the Chancellor of the Exchequer was H. H. Asquith, an able
young lawyer, who had been Home Secretary in Gladstone's last
Cabinet. But perhaps the most noteworthy appointment was
that of John Burns as President of the Board of Trade, for this
signalised the birth of a new parliamentary party. In 1893 the
various Socialist organisations had joined to form an Independ-
ent Labour Party, to put forward candidates at elections. We
have seen that the Trade Unions were now adopting Socialism
as their creed (§ 321); and in 1899 their central organisation,
the Trades Union Congress, decided to associate itself with the
work of this I.L.P. They had only three or four members in
the Parliament of 1900, but at the election of 1906 twenty-nine
of their candidates were elected. Most of these " Labour
Members " were Trade Union officials, and supported out of
Trade Union funds. They mostly called themselves " Socia-
lists," but this is a vague term, and their aim was social re-
form rather than the overthrow of capitalism foretold by Karl
Marx (§ 321). Of course, the gigantic Liberal majority made
the Government quite independent of the support of this handful
of members ; but Campbell-Bannerman gave a Cabinet post to
Burns as an indication that Liberals welcomed the Labour
party as allies.
There is no doubt that the Labour leaven had a stronger

